August 28, 2019

The Honorable Donald J. Trump
President of the United States
The White House

Washington, DC 20500

Dear Mr. President:

On behalf of the American footwear industry, we urge you to cancel the new, added footwear tariffs set
to take effect on September 1st and December 15th of this year.

Although tariffs on some products from China will be delayed until December, the majority of footwear
product lines face an added 15 percent tariff on September 1st. This American tax is on top of already-
high footwear tariffs that average 11 percent and reach 67 percent on some shoes. The highest tariff
rates generally fall on lower value shoes and children's shoes, driving up costs for hardworking American
families.

There is no doubt that tariffs act as hidden taxes paid by American individuals and families. When
import costs rise and fall on imported footwear — whether based on the price of materials,
transportation, labor, or tariffs — those cost increases or savings are almost immediately passed on to
consumers. As U.S. Government data in the chart below demonstrates, U.S. import taxes directly impact
consumer prices.
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As more than 170 footwear companies stated in our May 20th letter to you, the new tariffs impact every
type of shoe and every single segment of our society. This added 15 percent tax will cost U.S. footwear
consumers an additional $4 billion every year, according to our industry’s trade association, the
Footwear Distributors & Retailers of America (FDRA). The September 1st tariffs on footwear will also
mean these massive tax increases hit tens of millions of Americans when they purchase shoes during the
holiday season.

We understand that delaying some of the tariffs to December was done to avoid the full tax increase on
$300 billion in goods that would hit American consumers during the holidays, and we appreciate your



decision to delay tariffs on certain footwear items. However, imposing tariffs in September on the
majority of all footwear products from China — including nearly every type of leather shoe — will make
it impossible for hardworking American individuals and families to escape the harm that comes from
these tax increases. Moreover, the products that have a more diversified sourcing profile and rely less
on China are hit with punitive tariffs first, as a result of the Office of the United States Trade
Representative’s (USTR) 75 percent import penetration criteria.

Some in the Administration have argued that China ultimately pays the tariffs, instead of U.S.
consumers, because China can just devalue its currency to respond to added costs. This is simply not
true when it comes to our industry, because import prices are almost always quoted and negotiated in
U.S. dollars not RMB. For RMB devaluation alone to offset the 15 percent tariff increase for some shoes,
the currency would have to drop by more than 40 percent.

We are very concerned that this tariff action will create further economic uncertainty. An economic
downturn will take away disposable income from U.S. consumers, even as they have to pay more for
products. When consumers have less money to spend, we sell fewer shoes and this hurts U.S.
businesses. The tariff threat on China has the potential to drive up prices in other footwear sourcing
countries, as demand has spiked with limited production capacity. As a result, U.S. consumers could face
higher prices even before the new tariffs take effect.

This uncertainty the China trade war has brought to our industry is stifling U.S. growth and halting
capital investment in jobs, infrastructure, technologies, and more competitive pricing for our customers.
On behalf of our hundreds of millions of American footwear consumers and hundreds of thousands of
employees, we ask that you immediately terminate the scheduled tariff increases on footwear.
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CcC: The Honorable Robert Lighthizer, United States Trade Representative
The Honorable Steven Mnuchin, Secretary of the Treasury
The Honorable Wilbur Ross, Secretary of Commerce
The Honorable Larry Kudlow, Director, National Economic Council
The Honorable Peter Navarro, Director, Office of Trade and Manufacturing Policy



