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  A Brief Look at Commodity Markets Impacting Footwear 



Commodity Prices Tend to move in Mirror-Opposite Direction to the Dollar 
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Rogers Intl. Commodity Index US Dollar Index 

Sources:  ICE Futures U.S. & Beeland Interests, Inc. 



Oil Prices Tend to Move in Mirror-Opposite Direction to the Dollar 
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West Texas Intermediate Oil Futures US Dollar Index 

Sources:  NYMEX & ICE Futures U.S. 



Actual & Predicted West Texas Intermediate Crude Oil Prices 
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Actual FDRA Model 

Sources:  ICE Futures U.S. & FDRA.     * Values after August 2018 are forecasts. 

 



Bigger Herd Size Suggests Cattle Prices will Weaken 
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Avg. Live Cattle Futures Size of Cattle Herd 

Sources:  CME & USDA.     * YTD average price & 2018 USDA forecasted herd size. 



Weaker Cattle Prices are Weighing on US Footwear Import Costs 
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Avg. Live Cattle Futures Average Landed Cost 

Sources:  CME & USITC.     * YTD average prices. 
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Avg. Cotton Futures Price US Cotton Ending Stocks 

Sources:  USDA & ICE.     * USDA forecast. 

Growth in Projected U.S. 2018/19 Ending Stocks Hints Cotton Prices will Retreat 



How Does Washington, D.C. Impact Shoes? 
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The Real Cost of Shoe Tariffs 



Shoe Tariffs Highest in Tariff Code 



Designing 21st Century Footwear in a 1930s System 



U.S. Footwear Imports Remain Mostly Flat over last Decade 
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% Change, Previous Year US Footwear Imports 

Source:  USITC.     * FDRA forecasts. 



One Key Theme in the Sourcing Shift in 2017 US Footwear Imports 

Source:  USITC 
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Footwear Shipments from China Continue to Falter, while Rest of Asia Grows 

Source:  USITC.     * Vietnam, Indonesia, India, & Cambodia 
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Source:  USITC.     * Vietnam, Indonesia, India, & Cambodia.     ** FDRA forecasts. 



Source:  USITC.     * FDRA forecasts. 
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Footwear Duties per Pair set to Climb to a Record in 2017 
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% Change, Previous Year Avg. Footwear Duties per Pair 

Source:  USITC.     * FDRA forecasts. 



Slower US GDP Growth Forecasts Hint at Easing Gains in Footwear Imports to 2022 
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Sources:  IMF & USITC.     * IMF forecasts.     ** Constant/volume basis. 



Major Shifts in U.S. Trade Policy 
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Key Players in U.S. Trade Policy 



The Role of Congress in Trade 

Key Players in U.S. Trade Policy 



The Trade Rollercoaster 



Top words on China used in tweets and retweets by House Members 

301 Tariffs on China  



Tariffs:  Waiting on the other Shoe to Drop? 



Impact of Higher Tariffs on Footwear from China #1 
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Source:  USITC.     * FDRA forecasts. 



Impact of Higher Tariffs on Footwear from China #2 
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Source:  USITC.     * FDRA forecasts. 



Temporary Tariff Relief for Footwear 
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Staying Engaged on Trade Issues 
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