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The U.S./China Trade War & the Impact on 
Footwear



“Don’t play checkers in a chess 
world.”

- Ron Vara



“Ride the stock market cycle —
or be run over,”

- Ron Vara



“Only the Chinese can turn a 
leather sofa into an acid bath, a 
baby crib into a lethal weapon, 
and a cellphone battery into 
heart-piercing shrapnel.”

- Ron Vara



“Only the Chinese can turn a 
leather sofa into an acid bath, a 
baby crib into a lethal weapon, 
and a cellphone battery into 
heart-piercing shrapnel.”

- Ron Vara



“You’ve got to be nuts to eat 
Chinese food.”

- Ron Vara



Ron Vara



Navarro



Peter Navarro













U.S. Imports from China Surge over last 20 Years…
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Source:  USITC



…Widening the U.S. Trade Deficit with China to a Record
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Timeline of U.S.-China trade dispute (1/2)

Sources: NBC News, Wall Street Journal, CNBC, Vox, Bloomberg, Peterson Institute for International Economics.

The U.S. announces 30% tariff on imported solar panels and large residential washing 
machinesJanuary 2018

Tariffs of 25% on steel and 10% on aluminum from all nations, including China, take effectMarch 23, 2018

China imposes tariffs on U.S. imports worth $3 billion in response to the U.S. tariffs on steel 
and aluminumApril 2, 2018

U.S. and China reportedly reach an agreement and put the tariffs on hold while they work 
out the detailsMay 20, 2018

Trump imposes tariffs on $50 billion in Chinese goods: duties on $34 billion of goods took 
effect on July 6 (list 1), while those on a separate list of products worth $16 billion apply on August 
23 (list 2)

June 15, 2018

China retaliates with tariffs on $50 billion of U.S. goods, targeting U.S. agricultural and 
manufactured productsJune 15, 2018

List 3 tariffs take effect: U.S. imposes tariffs on $200 billion of Chinese imports and China 
imposes tariffs on $60 billion of U.S. productsSept. 24, 2018 

China agrees to temporarily lower tariffs on U.S. autos and buy U.S. soybeansDec. 14, 2018



Timeline of U.S.-China trade dispute (2/2)

Sources: Reuters, NBC News, Wall Street Journal, CNBC, Vox, Bloomberg, PIIE, AP News, Politico, The New York Times, Business Insider, USTR.

Chinese retaliatory tariff increases on $60 billion of American imports take effectJune 1, 2019

Presidents Trump and Xi met at the G20 Summit and agreed to cancel planned tariff increases, but 
the countries did not reach a trade dealJune 29, 2019

US tariffs of 15% on $125 billion in Chinese imports, including clothing, produce, and other 
goods, take effect; China levies tariffs on products including US crude oil, soybeans, beef, and porkSeptember 1, 2019

President Trump labels China a currency manipulator under the authority of the 
International Emergency Economic Powers ActAugust 5, 2019

President Trump delays a planned tariff increase of 10% on certain imports from China, 
including toys, cell phones, and computers, until December 15August 13, 2019

In response to an announcement from China of additional retaliatory tariffs on $75 billion of US 
imports, President Trump threatens to raise planned and current tariffs by 5%August 23, 2019

China and the US agree to hold high-level trade negotiations in October 2019September 4, 2019

The US plans to levy 15% tariffs on an additional $160 billion in Chinese imports; after these 
tariffs take effect, almost all imports from China will have tariffs in placeDecember 15, 2019

President Trump announced on Sept. 11 that his administration would delay a planned tariff 
increase of 5% on $250 billion in Chinese imports from Oct. 1 until this dateOctober 15, 2019



Share of U.S. Imports from China Subject to 301 Tariffs
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3rd tranche hits
$200B (49% of imports)

w/ a 10% then a 25% tariff*

Sources:  USTR & Federal Register.     * 3rd tranche tariff increased to 25% on June 15, 2019.

1st tranche hits
$34B (6% of imports)

w/ a 25% tariff

2nd tranche hits
$16B (9% of imports)

w/ a 25% tariff

4th tranche hits
$300B (100% of imports)

w/ a 15% tariff



Trump Promises to Hike Tariffs—again—on almost all Goods from China



China Continues to Dominate U.S. Footwear Imports

China 
67%

Vietnam 
19%

Indonesia 
5%

Cambodia 
2%

Italy 
1%

India 
1%

Rest of World
5%

2.55 Billion Pairs Imported in 2019*

Source:  USITC.     * FDRA forecast.



Already, Tariffs on
Children’s Shoes are 

Disproportionately High
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Impact of Higher Tariffs on Footwear from China
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Source:  FDRA
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$2.9 Billion



$5.2 Billion



Section 301 Product Exclusion Requests before the USTR
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Section 301 Product Exclusion Requests before the USTR
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Retail Footwear Prices Trend with Import Costs
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U.S. Footwear CPI Average Landed Cost of Footwear Imports

Sources:  Bureau of Labor Statistics & FDRA analysis of USITC data.



Retail Footwear Prices Trend with Duty Costs
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Consumer Spending on Footwear Typically Contracts in or Soon After a Recession
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Art of the Tease – Will they or won’t they?



The Office of the US 
Trade Representative 
released a statement 
after the call saying 
that the two sides 
“made headway on 
specific issues” and 
“are close to finalizing 
some sections of the 
agreement”.



“We are looking probably to be ahead of schedule to sign a very big 
portion of the China deal, and we’ll call it phase one but it’s a very big 
portion,” Trump said. “That would take care of the farmers. It would 
take care of some of the other things. It will also take care of a lot of 
the banking needs.

“So we’re about, I would say, a little bit ahead of schedule, maybe a lot 
ahead of schedule,” the president said, adding the deal would 
“probably” be signed.





The U.S./China Trade War & the Impact on 
Footwear

Stay tuned and 
stay active!

We need you!


